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It always enriches us to go into the past to see the road before us. The future is always illuminated by the past. But we can't look directly at the past anymore than we can directly look at the future. We see all in a mirror which distorts things or dims the vision. Understanding how to make a good mirror and burnish it brightly is key to viewing the future with the greatest clarity. Many people like to see the past in a carnival mirror because it fits preconceptions. We must strive to avoid this! Now, on to today's attempt at seeing the past:

Futurecast.com's 'Great Depression': 
Hoover Moratorium rally: 

Then, on June 19, 1931, Pres. Hoover called for relief for Germany from her reparations burden and for the easing of war debt interest payments. It was the first real effort to address these problems since the Hoover administration wrote off 60% of French war debts in the summer of 1929. Total U.S. investment in German securities was between $2 1/2 and $3 billion. The Young Plan and Dawes Plan loans comprised the largest individual elements of this total. Payments were to be suspended for one year from July 1, 1931. [Elaine: 7/1/31: interesting magic number day.]

The next day - in spite of continued trade declines and in the face of a continuous bombardment by reductions and omission of dividends - securities exchanges in the U.S. and all over the world embarked on a dramatic, sustained upsurge. World leaders hailed Hoover's long-overdue initiative.
The response to the Hoover Moratorium call is strong proof that businessmen, investors and politicians were acutely aware that the reparations payments, war debts, tariffs and other trade war phenomena played a major role in the tremendous collapse of world trade, and domestic business and finance now known as the Great Depression. Yet little more was done, and nothing was admitted.

Savings banks were reducing interest rates offered on deposits to 3 1/2% - a 10 year low. Auto production was sharply curtailed beyond ordinary June declines. Railroad car loadings of 732,453 for the third week of June were a new post WW I low. Steel production slipped to 35% of capacity by the end of June. The N.Y. Times business index continued its almost perpendicular decline to one new Great Depression low after another.

However, some good news was available, and the reaction to the Moratorium spurred some more good news. Expectations of an improvement in business and prices spurred buying of commodities at their present low prices. Copper exports surged at their present low prices, as 47 million pounds were exported in three days and prices rose a penny, to 9 cents per pound. Cotton prices also increased in response to increased exports and domestic buying.


The present collapse of international banking is running on a track that was laid long ago. Far from having a better operating, better designed system, the creators of the present mess merely tore up the FDR/Truman/Eisenhower tracks and set the new rails so they would smoothly glide all transport onto the old track system. 


Throughout the 1929-1939 banking/trade/political collapse, each year had special features. These were and still are very much time-related. Just as German trains adhere to strict schedules, so does this economic banking train. The beginning of this process of crashing the economic gravy train began last summer [2007]. By October, the collapse of the banking system was painfully obvious. All sorts of goofy schemes were used to fix the unfixable. Each step was greeted with undisguised joy by investment bankers. Each step made the future worse.


During the first winter of this melt-down, everyone was hoping this would be a mild recession. Everyone prayed that the fixes were working. Then they failed. The status quo could not hold. Exactly one year after the beginning of the collapse, things suddenly got much worse. Just like in 1931. In 1931, the banking system was still seemingly working. The fall in worker's wages which preceded all of this, continued. Everyone thought, all we needed was to increase 'productivity' and 'profits' and all would be well.


The true Golden Goose is the ability of workers to buy industrial production as well as basic commodities. When the Golden Goose is killed, all wealth vanishes pretty rapidly. Even if one has only serfs or slaves, if they run off or refuse to work even when whipped, wealth vanishes. The wealth really vanishes if the serfs and slaves revolt. Wise rulers balance their desire for eternal wealth with keeping the masses from revolting. The classic tool used in the US is to break up worker unity along the lines of race and religion. 


This is why white European working class populations have been distracted by talk about morals and how they can save themselves from the collapse of their own families and own morals by uniting against 'those people' who represent the offspring of former slaves. The topic of 'out of wedlock teens' in particular, animates many working class families. Their total surrender to cultural degradation is their enthusiasm for a white woman who has an out of control, hard-liquor drinking pregnant out-of-wedlock teenage daughter. 


Back to the economic collapse of the US empire: in the Great Depression, the US was not set for decline. Any recession would have been quite minor since the US suffered no damage from WWI. But the other empires were fatally wounded. Germany, whose empire was the newest of the lot, was still basically strong. It couldn't pay reparations. But it had INTERNAL strength. With this, it was quite capable of kicking down the door and it did this starting in 1936 onwards. 


The Dawes Plan, etc were not designed to save Germany. Germany was quite capable of saving itself. All it had to do as tell the English and French empires, 'Nein, kein geld mehr.' Which Germany did in due time. The loans to Germany were really loans to England and France. With Germany paying the interest. Both England and France were using this money to expand their empires in Africa, the Middle East and Asia. The populations of these continents and locals resented this tremendously. And resisted with all their hearts. Revolutions began to spring up all over the place.


To crush these, the two winners of WWI needed more money. And the money had to come from only one source: the US. In this time frame, the US was identical to China. [US then corresponds to China now. - FNC] Hard-working teeming masses, semi-revolutionary fervor. Conservative rulers who wanted to make the country richer. The creditor nation all other nations went to. The one that refused to militarily occupy much of the earth. Rather, the US wanted to dominate trade partners, not rule them outright. This, being viewed correctly as a messy way to do business. 


The US got gripped into the gears of the meltdown of the European empires because we were the creditor nation. A simple contraction turned into a nightmare due to all the lending to empires the US did previous to 1930. As the empires in Europe collapsed, their demands for rescue overwhelmed the US credit systems. Just as the US is trying to claw its way into the Bank of China today.


Futurecasts.com: 
The international financial crisis boiled on. By the beginning of August, the English bank rate was raised again to 4 1/2%. New York and Paris loaned $250 million to hard pressed London. The Reichsbank raised its interest rate again to the prohibitory level of 15%. Foreign bonds were sprinkled with disasters - Hungary, Rio de Janeiro.

The Guarantee Trust Co. of New York published an analysis of the situation. They cited Great War dislocations, losses, depletion of morale, reparations, and drastic surges of inflation that wiped out the middle class in Germany, France and several other countries - with only holders of land, fixed assets and foreign securities surviving. 


I maintain that our ancestors were smart people. When I go back in time to read old newspaper articles, it is strikingly obvious that the analysts back then were often of a quality that is a step higher than today's analysts. As the theorists who create magic formulas in the economics departments of various high-flying universities get more and more detached from reality and from explaining what is going on, our media gets more infantile in its news. 


The intellectualization of economics at the top runs right alongside the infantilization of economics when it is delivered to the masses. This has turned the US public into a bunch of very spoiled children who simply want MORE, mommy! Gimme more! This infantilized public demands no taxes and gets it. They demand annual Xmas orgies of debt-fueled sybaritic spending. They are assured, this is all very good. No candidate for President dares talk about raising taxes since Jimmy Carter. Who is very much alive and very much NOT in the news nor invited to the Democratic Convention to talk about energy, power and money. Nor is Al Gore invited into the tiny pup tent of DNC politics.


And of course, the Eisenhower branch of the GOP has been banished [write in Ron Paul! - FNC] when Nixon invited all the good ol' boys into the GOP big elephant circus tent. Now, there are no representatives of the conservative side outside of Ron Paul, I guess. And Ron was pointedly not invited to speak at the recent GOP convention. Instead, he had his own convention. And he is holding a press conference this week where he is announcing the need to have viable third party candidates. Of course, the media will strive to ignore all this. The infantile election choice between which Santa Claus will shower us with free money from China, continues.


Back to the Great Depression: 
Panic swept financial Europe on September 19, 1931, [Elaine: 9/19/31 is another interesting magic number!] two years after the start of the stock market Crash in the U.S. As rumors of English abandonment of the gold standard circulated, Amsterdam and other financial centers hastily attempted to bail out. The huge Paris and N.Y. credits were quickly used up and heavy gold shipments again were made to support the foundering pound sterling. England increased taxes 25% and decreased the dole 10% as part of a big austerity drive - but even this was not enough.

England finally abandoned the gold standard on September 20, 1931. The unrealistically high value at which the pound had been pegged had boosted domestic consumption and imports and had undermined the competitiveness of her exports, causing funds to drain out of the country. France, on the other hand, had stabilized the franc at only 20% of its pre WW I level. 

Great acceleration towards the end is a common property of financial crises - most of which can seem manageable for months or years before the period of acceleration begins. While the impending crises themselves are often easily discernible by perceptive observers, predicting the onset of acceleration can be very difficult.


The great acceleration effect is the 'off the cliff' momentum of all systems that are in a negative flow. Nature has many, many systematic crashes. Like a wave that builds higher and higher until the top comes cascading downwards or snow building up until it suddenly gives way in an avalanche or pressure building in the San Andreas fault system suddenly released: catastrophic failures are not unnatural. They are endemic to all natural systems.


In economic systems, there is great potential wealth to be gathered right on the edges of endemic collapses. Just like the sea withdraws briefly before a tsunami crashes in, this exposes all sorts of sea life for easy pickings. But the overwhelming wave will wash away anyone who is unaware of the dangers of the looming wave crashing ashore. And one can't merely go to the previous shores for safety. The bigger the wave, the further inland it runs. We saw this with the recent Great Boxing Day Quake and Tsunami. One of the peculiar features of today's news is how recent key events vanish from sight rather quickly. Never, in my own life, did so many humans die in a few hours, a few minutes. Now, it is barely remembered.


Unlike today, note how the international credit system back then was dependent on the location of physical gold. The movement of this gold which was the basis of all banking, was very difficult. The very difficulties slowed down events. We must remember, the Goddesses of Inflation and Depression both can fly as fast as thought. Using gold to define the value of money slows this all down, tremendously. The very cumbersomeness of gold is the limit on the magical powers of these goddesses who are really numbers.


We must remember, nature is mirrored by numbers. Numbers are NOT nature, they are a simulacrum of Nature. By taking paper money's numbers and translating this into gold, this physical action worked as a brake. The brakes gave way when too much money was lent to pay for WWI's bloody horrors and then reparations finished off the value of gold to numbers simulacrum. This then collapsed. In other words, it became physically impossible to shuffle physical gold around the planet to keep up with the messes created by the collapse in the monetary value of the numbers printed on pieces of paper! Whew.


The race to cut interest rates was on. The hope was, this would restart lending. Sounds terribly familiar, doesn't it?

The Great Depression: 
By Halloween, [10/31/31] Norman was able to reduce the London rate from 6.5% to 6%. The Economist gloated: 

"Seldom has the country received a more agreeable surprise than that sprung upon it by the Bank of England when at, twelve o'clock on Thursday morning, it announced that its rate had been reduced from 6 1/2 to 6 per cent. Five weeks ago, when Bank rate was raised from 5 1/2 to 6 1/2 per cent., doubts were freely expressed lest the new rate might not prove effective in correcting the exchanges and stemming the flow of gold from this country; and voices were heard foreboding that 6 1/2 per cent. might have to be followed by 7 1/2 per cent. in a few weeks' time. Less than three weeks sufficed to confound the school of extreme pessimists, for by the middle of October [when the New York panic began] it was plain that all danger of a higher Bank rate had passed. The dollar was nearer the import than the export gold point, the mark was back to par, and London and the sterling was proving a magnet for the world's floating balances.,/i>
"The final collapse of the Wall Street boom under the avalanche of selling which began on Thursday of last week, and which must be regarded as the main factor in the Bank's decision, has confounded optimists and pessimists alike. ...it must be borne in mind that the Bank rate was raised to 6 1/2 per cent. last September solely to make London an attractive centre for short money. ...the crux of the situation lay in the attraction of the New York market both for floating balances to be lent at call, and for the funds of private investors anxious to participate in the profts of a boom which appeared to have no end. Steps had to be taken by the Bank of England to counter a situation which threatened to become critical for its own reserves.
"Even before Wall Street's 'Black Thursday,' events showed that the new Bank rate was achieving its objects to an extent surpassing expectations....With the final collapse of the Wall Street boom, and the definite end of a critical phase in the world's monetary history, in which New York had been an inconveniently overwhelming competitor for international funds, the Bank of Ebgland decided...to lose no time in allowing Bank rate to drop to the level of the market rate....
"...it would be premature to jump to the conclusion that the Wall Street break has cleared the world's monetary and commercial horizon of every cloud...there is warrant for hoping that the deflation of the exaggerated balloon of American stock values will ultimately be for the good of the world....we look for a gradual improvement in the international monetary situation as the huge balances hitherto concentrated in New York redistribute themselves over the rest of the world - thus greatly easing the strain on the British banking system and opening possibilities for a further reduction in Bank rate in the not very distant future....
"The cessation of the westward flow of funds, even if the reversal of the process does not lead to the early recovery by London of all, or nearly all, her lost gold, should greatly ease the difficulties presented by the problems of international debt payments and the interrelated Reparations issue...The 6 1/2 per cent. rate HAS DONE ITS WORK AND DONE IT WELL." [London Economist, 2 November 1929, pp. 805-806, emphasis added]

This last-gasp attempt by the dying British Empire worked just great. Just like the US is dying, we need to attract all international short funds. Only the English empire which attached itself to the US empire, is doing this too...VIA THE QUEEN'S PIRATE COVES. These noxious and destructive banking entities are destroying the government/banking connections. Most money is flowing offshore to these places which is, in turn, beggaring the governments of the empire. Both the British government and the US government is headed towards bankruptcy. 


Back then, the British had NO Royal islands undermining the central banking system. There was no need for this. Ever since the British empire merged with the US empire, they opened up shop. The British didn't hesitate to stab the US system in the heart if it made their own empire stronger. After WWII, they couldn't do this so easily. It took about 30 years to figure out how to suck up world credit-based wealth. Many other nations figured this out, too. This is why we have a collapsing global banking system.

CHART: COUNTRIES LEAVING THE GOLD STANDARD FROM APRIL 1929 - APRIL 1933 
1929
APRIL - URUGUAY
NOVEMBER - ARGENTINA
DECEMBER - BRAZIL
1930
MARCH - AUSTRALIA
APRIL - NEW ZEALAND
SEPTEMBER -VENEZUELA
1931
AUGUST - MEXICO
SEPTEMBER - UNITED KINGDOM, CANADA, INDIA, SWEDEN, DENMARK, NORWAY, EGYPT, IRISH ,FREE STATE BRITISH MALAYA, PALESTINE
OCTOBER - AUSTRIA ,PORTUGAL, FINLAND ,BOLIVIA, SALVADOR
DECEMBER - JAPAN
1932
JANUARY - COLOMBIA, NICARAGUA, COSTA RICA
APRIL - GREECE, CHILE
MAY - PERU
JUNE - ECUADOR ,SIAM
JULY - YUGOSLAVIA
1933
JANUARY - UNION OF SOUTH AFRICA
APRIL - HONDURAS, UNITED STATES 

Note that the US was last. The golden throne was overthrown. Rebuilding the banking system hit one problem after another. The end result was a massive number of cities and epic number of civilians and soldiers being blown up in hideous ways. The value of real estate was no longer measured in numbers but rather, blood. If we value land according to how many people died there, the 100 square miles of northern France/Belgium and Holland that hosted the worst trench warfare of WWI was pure gold. And the location of the death camps run by the very evil Nazis surpass this. It is pure platinum. 

Futurecasts.com: 
The entire edifice of world trade and world banking had imploded: "The sterling bill enters so deeply into the whole mechanism of international trade, and so many foreign banks, including central banks, have been accustomed to keep a large portion of their reserves in the form of sterling balances in London, that the shock caused by the depreciation of sterling to some 80 per cent. of its value has necessarily been profound....the depreciation of the pound means that the currency reserves of many countries which are kept in the form of sterling balances have been seriously impaired, and the pre-existing strain on the banking system of many centres is bound temporarily at least to be aggravated by the universal shock which confidence has suffered....By our action, the value of the legal backing of a number of currencies has suddenly shrunk." [Economist, September 26, 1931, pp. 550-551]

This is truly painful reading. The cure for the US overspending in the Vietnam was was to plunge the entire planet into a permanent monetary crisis which we call 'The Floating Currency System'. This messy business has enriched undeserving people who simply track the relative value of all other currencies with each other as they waver and jump and fall due to being part of this balancing act, a system that has not fulcrum except for one: the US government's ability to take on debt.

As this reaches its upper limit and the nationalization of 70% of the US mortgage bond market certainly now has tipped the scales to a point, this fulcrum will now collapse. The US is not withdrawing from its many imperial pretensions, it is expanding them.

Again, this election is proof of the madness that grips the US: our candidates are telling us, we can expand our empire. The emperor is desperate to use hideous diplomatic disasters generated by our ineptitude to restart the unaffordable Cold War. The military/industrial complex wants more spending, more debts. The inept wars in Iraq and Afghanistan are draining our coffers. No one wants to pay taxes so this isn't even being discussed. Instead, offers of tax cuts continue. No government can take on more debt unless its tax revenue stream increases somewhere. A classic point for revenues has been tariffs. The US won't do this so we are also stuck with epic trade deficits. Which perfectly mirror the credit extended to the US.

The US would get not one penny of credit from Asia if there wasn't an equal trade surplus for our creditors. This harsh reality is also ignored by our political chattering classes. Instead, they simply want us to 'buy American'. But since we refuse to pay taxes, we have to encourage a half-trillion+ trade deficit since we are running our government in the red by this amount. This year, we shall see the worst budget deficits, ever.

And our trade deficit is declining. Note that our trade rivals are yanking our purse strings because of this. The US wants cheaper lending so we can borrow from these rivals. This is not possible. The US has socialized our credit systems in a last lunge at capitalizing our banking and government systems while taking in too little in taxes and savings. The collapse of the tax/savings side of government/banking is the real problem here. And is not even being talked about in the major media or our elections. 

Now, instead of looking at someone's history, let's pick, at random, a news story from 1933. This is the year the banking collapse finally came roaring into the US and utterly destroyed our entire banking system from top to bottom:

TIME MAGAZINE: Aug. 14, 1933 "Rather Grand News"
"I have some rather grand news for you," was President Roosevelt's greeting to newshawks one day last week as they flocked into his Hyde Park study. He proceeded to tell them that Secretary of the Treasury Woodin had just telephoned him that the Government's $500,000,000 issue of 3¼% bonds had been oversubscribed six times.* It was the new Administration's first excursion into the bond market, in fact the first long-term Treasury issue since September 1931. The rush of investors for the new bonds was generally interpreted as one more manifestation of the public's confidence in its President and his program. Because the Treasury had promised to allot in full all subscriptions of $10,000 or less it was expected that the issue would greatly exceed $500,000,000. The result will be that on Aug. 15 the Treasury will have on hand the largest cash balance in its history—some $1,500,000,000. But President Roosevelt was not yet able to report that he had balanced his budget. The July deficit of ordinary expenditures over receipts was $32,404,398. By including the "extraordinary" budget for emergency relief, the total July deficit amounted to $107,757,140. But this was $305,207,120 less than the July deficit of last year. 
*In London last week [i.e., in Sept 2008] a £15,000,000 issue of 4% Canadian bonds was oversubscribed in less than 60 seconds. 

There was virtually nowhere for money to flow. So when the government of the only solvent empire on earth had a subscription, money poured in like crazy. This recapitalized the US government which was under severe restrictions due to a huge drop in taxes and even bigger drop in tariff collections. This success led our government into imagining, this was the CURE for all banking/economic woes: the government pays interest for savings and savings pour in.

How simple is this! But bankers know that paying interest is not an asset, it is a DEBIT. The government had to balance this with using the money to buy things that produce profits. The Hoover Dam is one example of using government money for future profit. The Tennessee Valley dam/energy system is another example. The building of highways and bridges is another example. Hitler was big on this. So was the US government.

In 1933, the desire to have any sort of banking system was great. Money wasn't pouring into banks due to bank collapses. But the savers felt the government wouldn't collapse. So they happily parked money there. This is when Roosevelt pushed for the FDIC insurance. This made banks more 'secure'. Paradoxically, it also lowered the rate of return on savings. The tension of this system is ongoing: inflation often outstrips the return on savings in FDIC accounts! Indeed, the last 10 years, the Federal Reserve which is run by the huge investment banking houses has maliciously kept interest rates far below the rate of inflation in order to FORCE everyone into riskier investments...with themselves! 

This is the main reason for terminating the Federal Reserve. Goldman Sachs, JP Morgan and the dying Lehman Brothers are part of the NY Federal Reserve. And they work tirelessly to enrich themselves, not savers. Note how, in the 1933 story, the London and Canadian offers of the government paying interest was oversubscribed in 90 SECONDS. This clearly shows hysteria.

The US didn't go off the gold standard, instead, it confiscated all the value of all the gold held in the US. Just as they are now confiscating all the CREDIT in the US today. Back in 1933, all the old Victorian conservatives went ballistic.

1933 TIME Magazine: 
John & Sam. Pluming himself on superior financial morality, John Bull fairly screamed his abuse at Uncle Sam. "A calculated breach of contract!" shrilled the Financial Times which added: "The word default has an ugly sound but it is used deliberately with respect to the action taken by the U. S." Bumbled the Tory Morning Post: "It would be difficult to find a parallel for so unblushing and callous a breach of contract. ... It is almost unthinkable that Washington would repudiate the letter and spirit of the gold contracts in these bonds." 
Mocked the Financial News: "Iowa and the farmers at large are in the legislative saddle and Roosevelt can but paddle along holding on to the tail." British editors broadly hinted that if the U. S. could default on its gold bonds, Britain could, with equal impunity, default on its gold War debt. Internal & External. President Roosevelt was not sufficiently disturbed by these attacks on U. S. honor to make public retort. Most U. S. citizens were still thoroughly satisfied with their Government's financial virtue. The President's position was about as follows: All U. S. Government securities payable in gold are internal loans, not external obligations sold in a foreign country and payable in that country's gold currency. If gold were paid abroad, U. S. bondholders would smuggle their securities out to London or Paris and make collections there at a premium. 
Foreigners buying such securities do so on the same footing as U. S. citizens: there is no good reason to discriminate in their favor when domestic gold payments are suspended. Britain did continue to pay gold dollars on its War loan floated in the U. S. but only because it was an external obligation payable in a foreign currency. U. S. citizens who bought United Kingdom pound sterling bonds before September, 1931 have been getting depreciated currency payments along with His Majesty's subjects since Britain went off gold. In December 1931. 
Banker Thomas William Lament, appearing before a Senate committee, made this observation: "One has to draw a very sharp distinction between the external obligations of any government, payable in the currencies on the markets where those obligations are issued and their own internal obligations. On their internal obligations they have a right to tax the people until the issue is out of existence, almost." 
Heartless Contracts. 
Here & there in the U. S.. stern voices were raised to the effect that the Government ought to maintain international good faith by paying foreign holders of its bonds the equivalent of gold in paper dollars. But when May payments on billions & billions of dollars worth of public and private debt fell due at home last week, there was no real complaint against the nationwide default on the "gold clause" which followed, no serious suggestion that U. S. debtors pay their domestic creditors a paper dollar premium in lieu of gold. Bondholders took their coupons to their banks and got 100¢ on the dollar—in currency. Those who asked for gold were told they could not have it. The only foreign debtors who last week made a gesture of maintaining gold payments in New York were the French municipalities of Lyons, Bordeaux and Marseilles; on demand they gave $35 in U. S. currency for their $30 gold dollar bond coupons. Fifty-three Italian corporations 
which had borrowed $235.000,000 in U. S. gold dollars announced last week that they were suspending gold interest payments. Their use of paper dollars would save them $500,000 per year in interest. 
A year ago the "gold clause" in domestic obligations, originated after the Civil War as a protection against "greenbackery," seemed legally impregnable, the very heart of the contract. Almost overnight President Roosevelt had swept it into the discard—and economic life went on about the same. Lawyers talked of taking a test case to the Supreme Court but admitted that their chief obstacle lay in proving that a bondholder had been actually damaged by being paid in paper money instead of in gold coin. 
Hoarders. 
Up last week also was the time limit set by President Roosevelt for hoarders to return to the Government all their gold holdings above $100 under pain of $10,000 fine and ten years imprisonment. Since March 6 nearly a billion dollars in gold had flowed back to the Treasury but some $700,000,000 was still in hiding. Some of this had fled abroad; some of it had been lost: much of it was in the hands of well-to-do citizens from whom direst threats of prosecution could not blast it loose. Their position had able supporters. Senator Glass did not think the Government had the legal authority to force a citizen to give up his lawfully acquired property.
Senator Borah had openly declared: "If I had $5,000 in gold I would defy the Government to come and get it." One person who took Senator Borah's advice last week was Colorado's Charles S. Thomas, 83, onetime (1899-1901) Governor, onetime (1913-21) Senator. To the U. S. District Attorney at Denver, this fiery old Democrat wrote: "I am the owner and possessor of $120 in gold which I have acquired in order to qualify myself for the penitentiary. . . . Being entitled to its retention, I shall not surrender it to the authorities, preferring to use my few remaining years in testing the extent to which the executive power can go. ... I am at your service." In Washington, Attorney General Cummings, looking for a test case to prosecute, waved Hoarder Thomas' challenge aside. Said "General" Cummings: "He'll have to raise his ante. Twenty dollars is not much risk." 

Note how this ancient news article clearly covers the past as well as the present in 1933. How refreshing. Today, we don't see confiscation of gold since it no longer has any value as a restrictor of lending. Gold is a commodity used to sop up excess credit creation. It became 'hot' when clever hedge fund hell hounds discovered they could borrow money from the Bank of Japan that has interest rates 3% below the rate of inflation and using this Japanese Carry Trade, could go into gold or oil markets and turn these paper loans based on false interest rate confiscations of Japanese savers...and turn it literally into gold!

Ha! Great game, eh? Note how, as the Japanese carry trade 'unwinds', all of these cute commodity markets are in severe decline. The difference between gold and oil is stark: we need oil. And the supply of oil is political. If the OPEC nations cut oil production, even if the price doesn't go upwards, the ability to buy oil will decline due to dropping profits and incomes in the manufacturing/oil consuming nations. OPEC can artificially raise this one commodity if they are determined. They can cut off production to any degree they desire. 

Oil is the new gold in today's global banking. 
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